REGULAR MEETING OF THE CITY OF ALVARADO CITY COUNCIL
104 W. COLLEGE
August 16, 2021
6:30 P.M.

AGENDA

The City Council of the City of Alvarado will meet in a Regular Called Session on Monday August
16, 2021 at 6:30 p.m. City Council meetings are open to the public with social distancing and
sanitation protocols in place. An electronic copy of the agenda packet has been made available on
the City’s website and a recording of the meeting will be made available at:

https://www.cityofalvarado.org/

Members of the public may view the meeting starting at 6:30 p.m. by clicking the following link:
https://us02web.zoom.us/j/98967890821. Meeting ID Number: 989 6789 0821. Passcode:
369369. Members of the public may also listen to the meeting by telephone using one of the
following telephone numbers followed by inputting the above Meeting ID Number: 1-346-248-
7799 (Houston); 1-669-900-6833 (San Jose); 888 788 0099 US Toll-free; 877 853 5247 US Toll-
free.

Please email the City Secretary at thomasd@cityofalvarado.org by 4:00 p.m. on the day of the
meeting if you plan to provide comments during the meeting and indicate which item you would
like to comment on. The speaking list will be called at which time you will be provided an
opportunity to comment.

CALL TO ORDER- Roli Call

INVOCATION

PLEDGE OF ALLEGIANCE

PUBLIC COMMENTS

The City Council invites citizens to speak on any topic.

Unless the item is specifically noted on this agenda, the City Council is required under the Texas
Open Meetings Act to limit its response to one of the following:

* Responding with a statement of specific factual information or reciting the City's
existing policy on that issue; or

* Directing the person making the inquiry to visit with City Staff about the issue.
Any deliberation of or decision about the subject of the inquiry shall be limited to
a proposal to place the subject on the agenda for a subsequent meeting.
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REGULAR AGENDA:

CONSENT AGENDA:

A.
B.

Minutes, Regular Called Meeting, July 19, 2021.
Resolution of the City Council of the City of Alvarado, Texas, approving a negotiated

settlement between the Atmos Cities Steering Committee, and Atmos Energy regarding the
company’s 2021 rate review mechanism filing; declaring existing rates to be unreasonable;
adopting tariffs that reflect rate adjustments consistent with the negotiated settlement; finding the
rates to be set by the attached settlement tariffs to be just and reasonable and in the public
interest.

C.

A/P Check History Report July 2021

REGULAR AGENDA:

Consideration and action regarding the request for a final plat for property known as Eagle
Glen, Phase 2, approximately 31.551 acres situated in the Andrew Spiva Survey, Abstract
No. 770, Alvarado, Johnson County, Texas.

Public Hearing regarding the creation of a Public Improvement District.

Consideration and action regarding an extension of the Covid Policy set to expire August
31, 2021.

Consideration and action regarding a resolution of the City Council of the City of
Alvarado, Texas designating certain positions as authorized signatories for all city
accounts maintained by First Financial Bank of Alvarado, and establishing an effective
date.

Consideration and action regarding the 2021-2022 Ad Valorem Tax rate.

a. Roll Call vote for proposed 2021-2022 ad valorem tax rate.

b. Setting the time, place and date for a Public Hearing regarding the 2021-2022 Ad
Valorem Tax rate.

Consideration and action regarding a bank depository agreement between the City of
Alvarado and First Financial Bank.

Consideration and action regarding reducing the Parks Board to six regular members and
two alternates.

Consideration and action regarding approval of new members to the Parks Board.
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EXECUTIVE SESSION:

Pursuant to the Texas Open Meetings Act, Chapter 551 of the Texas Government Code, the City
Council may convene in closed session to deliberate regarding the following matters:

1. §551.071 Consultation with Attomney. The City Council may convene in Executive Session to conduct a private
consultation with its Attorney on any legally posted agenda item, when the City Council seeks the advice of its Attorney
about pending or contemplated litigation, a settlement offer, or on a matter in which the duty of the Attorney to the
governmental bedy under the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts
with the provision of Chapter 551, including the following items:

a. Any posted item on the agenda.
9. Consideration and action regarding items discussed in Executive Session.
COUNCIL COMMENTS

Pursuant to LGC Section 551.0415, City Council Members may make a report about
items of Community interest during a meeting of the governing body without having
given notice of the report. Items of community interest include:

* Expressions of thanks, congratulations, or condolence;
* Information regarding holiday schedules;
* An honorary or salutary recognition of a public official, public employee, or other citizen,

except that a discussion regarding a change in the status of the person’s public office of public
employment is not an honorary or salutary recognition for purposes of this subdivision;

* A reminder about an upcoming event organized or sponsored by the governing body;

* Information regarding a social, ceremonial, or community event organized or sponsored
by an entity other than the governing body that was attended or is scheduled to be attended by a
member of the governing body or an official or employee of the municipality; and
announcements involving an imminent threat to the public health and safety of people in the
municipality that has arisen after the posting of the agenda.
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10. Adjourn.
ACCESSIBILITY STATEMENT

The Alvarado City Hall and Council Chamber are wheelchair accessible. The exit and parking
ramps are located in the front of the building. Persons with disabilities who plan to attend this
mecting and who may need auxiliary aids or services such as interpreters for persons who are deaf
or hearing impaired, readers, or large print, are requested to contact the City Secretary’s Office at
817-790-3351, Fax: 817-783-7925, e-mail: thomassd@cityofalvarado.org. Please call at least two
(2) working days prior to the meeting so that appropriate arrangements can be made.

NON-DISCRIMINATION STATEMENT

The City of Alvarado does not discriminate on the basis of race, color, national origin, sex, religion,
or disability in the employment or the provision of services. I, the undersigned authority, do hereby
certify that the above Agenda was posted on the city’s website at: https://www.cityofalvarado.org
and the bulletin board located at city hall on this the 13th day of August, 2021 and remained so
posted continuously for at least 72 hours preceding the scheduled time of said meeting.

Debgie Thomas, TRMC, City Secretary



CITY OF ALVARADO

County of Johnson
State of Texas

July 19, 2021
MINUTES

The City Council of the City of Alvarado met in Regular Called Session on Monday, July 19, 2021, at
6:30 p.m. The following were present for roll call:

Tracy Melson * Councilperson

Jacob Wheat * Mayor

Lydia Moon * Mayor Pro Tem

Cherry Bryant * Councilperson

Michael Bennett * Councilperson

Kevin Thomas * Councilperson

Beverly Short * Councilperson
Others Present:

Emile Moline * Interim City Manager

Debbie Thomas * City Secretary

Ashley Dierker * City Attorney

Michael Dwiggins  * Public Works Director

Brad Anderson * Chief of Police

Reyth Garcia * Court Clerk

Richard Van Winkle * Fire Chief
INVOCATION

Mayor Jacob Wheat called this regular meeting to order at 6:40 P.M. and gave the invocation.

PLEDGE OF ALLEGIANCE

PUBLIC COMMENTS

There were no public comments at this meeting.

CONSENT AGENDA

Motion was made by Councilperson Beverly Short duly seconded by Councilperson Michael Bennett,
to approve the consent agenda as presented. This motion supported six votes in approval and zero
votes opposed. Motion carried.
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CITY MANAGER REPORT

Interim City Manager Emile Moline then addressed the council in regards to the following:

Streets Update — Public Works are diligently trying to repair pot holes in the worst streets in Alvarado.
A list of streets for repairs has been discussed and is currently in the process of starting repairs.

Visions and Goals - The Visions and Goals of the city were presented. Some of the goals have
already been scheduled with others waiting on a timeline to schedule. The growth and community
overall visions are to continue basic services and try to add more value to each for our community.

Budget — The 2020-2021 fiscal year budget is nearing completion. It will be ready before July 31,
2021 which is the deadline for the filing in the City Secretary’s office.

Corona Rescue Plan — We will be applying for the Corona Rescue plan which could possibly be up to
one million dollars. The deadline is August 2, 2021.

Rate increase for Republic Waste — An automatic rate increase of 3.3% will be effective July 1, 2021.
This has already been approved in the contract that was approved last year.

CONSIDERATION AND ACTION REGARDING A RESOLUTION OF THE
CITY COUNCIL OF THE CITY OF ALVARADO, TEXAS ADOPTING A
REVISED BUDGET FOR THE FISCAL YEAR BEGINNING ON OCTOBER 1,
2020 AND ENDING SEPTEMBER 30, 2020; AND PROVIDING AN EFFECTIVE
DATE.

Interim City Manager Emile Moline and Finance Director Paula Hardison explained the budget
amendments that were needed for this fiscal year. Motion was made by Councilperson Lydia Moon,
duly seconded by Councilperson Cherry Bryant to approve the resolution as presented. This motion
supported six votes in approval and zero opposed. Motion passed.

PRESENTATION FROM ASHLIEY DIERKER REGARDING AN
ORIENTATION FOR CITY COUNCIL. MEMBERS.

Ashley Dierker, City Attorney, addressed the council in reference to the Open Meetings Act and the
Public Information Act. She explained the seriousness of these two acts and the fines and possible jail
time for violating them.
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CONSIDERATION AND ACTION REGARDING AN ORDINANCE CLOSING
AND ABANDONING A 38.35 FEET WIDE BEGINNING AT THE NORTHEAST
CORNER OF NORTH SECOND STREET AND 20.92 FEET WIDE AT THE
SOUTHEAST CORNER OF N. SECOND STREET AND A 70.24 LENGTH OF
NORTH SECOND STREET, ALVARADO , JOHNSON COUNTY, TEXAS, AND
AUTHORIZING THE CONVEYANCE TO ADJACENT PROPERTY OWNERS

BY ISSUANCE OF A QUIT CLAIM DEED.

After discussion, motion was made by Councilperson Lydia Moon, duly seconded by Councilperson
Michael Bennett, to approve the ordinance as presented. This motion supported six votes in approval
and zero votes opposed. Motion carried.

CONSIDERATION AND ACTION REGARDING AN ALVARADO ECONOMIC
DEVELOPMENT PROJECT FROM RETAIL STRATEGIES.

Emile Moline, Interim City Manager explained to the council that this had been approved by the
Alvarado 4B Board not to exceed $40,000.00 with $25,000 Downtown Revitalization project coming
out of General Fund using the salary of the Economic Development Director since this position is not
needed. After discussion, motion was made by Councilperson Michael Bennett, duly seconded by
Councilperson Lydia Moon, to approve the agreement with Retail Strategies with $40,000 coming out
of Economic Development Funds and $25,000 coming out of General Fund. This motion supported
six votes in approval and zero votes opposed. Motion carried.

CONSIDERATION AND ACTION REGARDING A RESOLUTION OF THE
CITY COUNCIL OF THE CITY OF ALVARADQO, TEXAS, ACCEPTING FOR
FILING A LANDOWNER PETITION REQUESTING THE CREATION OF A
PUBLIC IMPROVEMENT DISTRICT.

A petition was presented to the City Council from Alvarado 429 Partners LLC for a Public
Improvement District. After discussion, motion was made by Councilperson Cherry Bryant, duly
seconded by Councilperson Beverly Short, to accept the petition to accept the PID and hold a public
hearing at the next regular meeting on August 16, 2021. This motion supported six votes in approval
and zero votes opposed. Motion passed.

EXECUTIVE SESSION

Mayor Jacob Wheat then convened into Executive Session at 8:42p.m. He then reconvened the regular
called meeting at 9:20 p.m.
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CONSIDERATION AND ACTION REGARDING ITEMS DISCUSSED IN
EXECUTIVE SESSION

Motion was made by Councilperson Lydia Moon, duly seconded by Councilperson Michael Bennett,
to authorize the Mayor to enter into an agreement for a Temporary City Manager to start immediately
and to be effective until August 16, 2021, and to enter into an agreement with Paul DeBuff as our
permanent Interim City Manager to be effective August 16, 2021. This motion supported six votes in
approval and zero votes opposed. Motion carried

COUNCIL COMMENTS

There were no council comments at this meeting.

ADJOURNMENT

Mayor Jacob Wheat then adjourned this special called meeting at 9:22 p.m.

Passed and approved this the day of , 2021.

Mayor Jacob Wheat

Debbie Thomas, TRMC, City Secretary



RESOLUTION NO. _R2021-006

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF

ALVARADO , TEXAS, APPROVING A
NEGOTIATED SETTLEMENT BETWEEN THE ATMOS CITIES
STEERING COMMITTEE (“ACSC”) AND ATMOS ENERGY
CORP., MID-TEX DIVISION REGARDING THE COMPANY’S
2021 RATE REVIEW MECHANISM FILING; DECLARING
EXISTING RATES TO BE UNREASONABLE; ADOPTING
TARIFFS THAT REFLECT RATE ADJUSTMENTS CONSISTENT
WITH THE NEGOTIATED SETTLEMENT; FINDING THE RATES
TO BE SET BY THE ATTACHED SETTLEMENT TARIFFS TO BE
JUST AND REASONABLE AND IN THE PUBLIC INTEREST;
APPROVING AN ATTACHED EXHIBIT ESTABLISHING A
BENCHMARK FOR PENSIONS AND RETIREE MEDICAL
BENEFITS; APPROVING AN ATTACHED EXHIBIT REGARDING
AMORTIZATION OF REGULATORY LIABILITY; REQUIRING
THE COMPANY TO REIMBURSE ACSC’S REASONABLE
RATEMAKING EXPENSES; DETERMINING THAT THIS
RESOLUTION WAS PASSED IN ACCORDANCE WITH THE
REQUIREMENTS OF THE TEXAS OPEN MEETINGS ACT;
ADOPTING A SAVINGS CLAUSE; DECLARING AN EFFECTIVE
DATE; AND REQUIRING DELIVERY OF THIS RESOLUTION TO
THE COMPANY AND THE ACSC’S LEGAL COUNSEL.

WHEREAS, the City of alvarado , Texas (“City™) is a gas

utility customer of Atmos Energy Corp., Mid-Tex Division (“Atmos Mid-Tex” or “Company™},
and a regulatory authority with an interest in the rates, charges, and services of Atmos Mid-Tex;
and

WHEREAS, the City is a member of the Atmos Cities Steering Committee (“ACSC”), a
coalition of similarly-situated cities served by Atmos Mid-Tex (“ACSC Cities”) that have joined
together to facilitate the review of, and response to, natural gas issues affecting rates charged in
the Atmos Mid-Tex service area; and

WHEREAS, ACSC and the Company worked collaboratively to develop a Rate Review

Mechanism (“RRM™) tariff that allows for an expedited rate review process by ACSC Cities as a
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substitute to the Gas Reliability Infrastructure Program (“GRIP”) process instituted by the
Legislature, and that will establish rates for the ACSC Cities based on the system-wide cost of
serving the Atmos Mid-Tex Division; and

WHEREAS, the current RRM tariff was adopted by the City in a rate ordinance in
2018; and

WHEREAS, on about April 1, 2021, Atmos Mid-Tex filed its 2021 RRM rate request with
ACSC Cities based on a test year ending December 31, 2020; and

WHEREAS, ACSC coordinated its review of the Atmos Mid-Tex 2021 RRM filing
through its Executive Committee, assisted by ACSC’s attorneys and consultants, to resolve issues
identified in the Company’s RRM filing; and

WHEREAS, the Executive Committee, as well as ACSC’s counsel and consultants,
recommend that ACSC Cities approve an increase in base rates for Atmos Mid-Tex of $22.78
million applicable to ACSC Cities with an Effective Date of December 1, 2021; and

WHEREAS, ACSC agrees that Atmos’ plant-in-service is reasonable; and

WHEREAS, with the exception of approved plant-in-service, ACSC is not foreclosed from
future reasonableness evaluation of costs associated with incidents related to gas leaks; and

WHEREAS, the two month delayed Effective Date from October 1 to December 1 will
save ACSC ratepayers approximately $3.8 million off new rates imposed by the attached tariffs
(Exhibit A); and

WHEREAS, the attached tariffs (Exhibit A) implementing new rates are consistent with
the recommendation of the ACSC Executive Committee, are agreed to by the Company, and are

just, reasonable, and in the public interest; and

2557/33/8275501 2
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WHEREAS, the settlement agreement sets a new benchmark for pensions and retiree
medical benefits (Exhibit B); and

WHEREAS, the settlement agreement establishes an amortization schedule for regulatory
liability prepared by Atmos Mid-Tex (Exhibit C); and

WHEREAS, the RRM Tariff contemplates reimbursement of ACSC’s reasonable expenses
associated with RRM applications;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF

ALVARADO ., TEXAS:

Section 1. That the findings set forth in this Resolution are hereby in all things approved.

Section 2. That, without prejudice to future litigation of any issue identified by ACSC,
the City Council finds that the settled amount of an increase in revenues of $22.78 million for
ACSC Cities represents a comprehensive settlement of gas utility rate issues affecting the rates,
operations, and services offered by Atmos Mid-Tex within the municipal limits arising from
Atmos Mid-Tex’s 2021 RRM filing, is in the public interest, and is consistent with the City’s
authority under Section 103.001 of the Texas Utilities Code.

Section 3. That despite finding Atmos Mid-Tex’s plant-in-service to be reasonable, ACSC
is not foreclosed in future cases from evaluating the reasonableness of costs associated with
incidents involving leaks of natural gas.

Section 4. That the existing rates for natural gas service provided by Atmos Mid-Tex are
unreasonable. The new tariffs attached hereto and incorporated herein as Exhibit A, are just and
reasonable, and are designed to allow Atmos Mid-Tex to recover annually an additional $22.78
million from customers in ACSC Cities, over the amount allowed under currently approved rates.

Such tariffs are hereby adopted.

2557/33/8275501 3
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Section 5. That the ratemaking treatment for pensions and retirce medical benefits in
Atmos Mid-Tex’s next RRM filing shall be as set forth on Exhibit B, attached hereto and
incorporated herein.

Section 6. That subject to any future settlement or decision regarding the balance of Excess
Deferred Income Tax to be refunded to ratepayers, the amortization of regulatory liability shall be
consistent with the schedule found in Exhibit C, attached hereto and incorporated herein.

Section 7. That Atmos Mid-Tex shall reimburse the reasonable ratemaking expenses of
the ACSC in processing the Company’s 2021 RRM filing.

Section 8. That to the extent any resolution or ordinance previously adopted by the Council
is inconsistent with this Resolution, it is hereby repealed.

Section 9. That the meeting at which this Resolution was approved was in all things
conducted in strict compliance with the Texas Open Meetings Act, Texas Government Code,
Chapter 551.

Section 10. That if any one or more sections or clauses of this Resolution is adjudged to
be unconstitutional or invalid, such judgment shall not affect, impair, or invalidate the remaining
provisions of this Resolution, and the remaining provisions of the Resolution shall be interpreted
as if the offending section or clause never existed.

Section 11. That consistent with the City Ordinance that established the RRM process,
this Resolution shall become effective from and after its passage with rates authorized by attached
tariffs to be effective for bills rendered on or after December 1, 2021.

Section 12. That a copy of this Resolution shall be sent to Atmos Mid-Tex, care of Chris
Felan, Vice President of Rates and Regulatory Affairs Mid-Tex Division, Atmos Energy

Corporation, 5420 LBJ Freeway, Suite 1862, Dallas, Texas 75240, and to Thomas Brocato,

2557/33/8275501 4
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General Counsel to ACSC, at Lloyd Gosselink Rochelle & Townsend, P.C., 816 Congress Avenue,
Suite 1900, Austin, Texas 78701.
DULY PASSED AND APPROVED BY THE CITY COUNCIL OF THE CITY OF

ALVARADO , TEXAS, BY A VOTE OF TO ,ONTHIS THE 16th
DAY OF AUGUSTL , 2021,

Mayor Jacob Wheat

ATTEST:

City Secretary pepbie Thomas

APPROVED AS TO FORM:

City Attorney

2557/33/8275501 5



Exhibit A
to 2021 RRM Resolution or Ordinance

Mid-Tex Tariffs
Effective December 1, 2021



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION
RATE SCHEDULE: R — RESIDENTIAL SALES
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Application

Applicable to Residential Customers for all natural gas provided at one Point of Delivery and measured

through one meter.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to

service being furnished.

Monthly Rate

Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the

amounts due under the riders listed beiow:

Charge

Amount

Customer Charge per Bill

$ 20.85 per month

Rider CEE Surcharge

$ 0.05 per month!

Total Customer Charge

$ 20.90 per month

Commodity Charge — All Cef

$0.27979 per Ccf

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Weather Nomalization Adjustment: Plus or Minus an amount for weather normalization

calcutated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated

municipality.

Tax Adjustment: Pius an amount for tax calcuiated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calcuiated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice

Service hereunder and the rates for services provided are subject to the orders of regulatory bodies

having jurisdiction and to the Company's Tartf for Gas Service.

'Reference Rider CEE - Conservaticn and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2021,




MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: C - COMMERCIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE: Page
Application

Appiicable to Commercial Customers for all natural gas provided at one Point of Delivery and measured
through one meter and to Industrial Customers with an average annual usage of less than 30,000 Ccf.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's monthly bill will be calculated by adding the following Customer and Ccf charges to the
amounts due under the riders listed below:

Charge _ Amount
Customer Charge per Bill $ 56.50 per month
Rider CEE Surcharge $ 0.01 per month!
Total Customer Charge $ 56.51 per month
Commodity Charge — All Ccf $ 0.12263 per Ccef

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (&) and Part (b), respectively, of Rider GCR.

Weather Normalization Adjustment: Plus or Minus an amount for weather normalization
calculated in accordance with Rider WNA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment; Plus an amount for tax calculated in accordance with Rider TAX.

Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

' Reference Rider CEE - Conservation and Energy Efficiency as approved in GUD 10170. Surcharge billing effective July 1, 2021.



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I - INDUSTRIAL SALES

APPLICABLE TO: AlLL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Application

Applicable to Industrial Customers with a maximum daily usage (MDU) of less than 3,500 MMBtu per day
for all natural gas provided at one Point of Delivery and measured through one meter. Service for
Industrial Customers with an MDU equal to or greater than 3,500 MMBtu per day will be provided at
Company's sole option and will require special contract arrangements between Company and Customer.

Type of Service
Where service of the type desired by Customer is not already available at the Point of Delivery, additional

charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate

Customer's monthly biil will be calculated by adding the following Customer and MMBtu charges to the
amounts due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,054.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.4330 per MMBtu
Next 3,500 MMBtu $ 0.3171 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.0680 per MMBtu

Gas Cost Recovery: Plus an amount for gas costs and upstream transportation costs calculated
in accordance with Part (a) and Part (b), respectively, of Rider GCR.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipality.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customers deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Plafts Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “common™ price for the Katy point listed in Plaifs Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the applicable index.



MIO-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: I - INDUSTRIAL SALES

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Agreement
An Agreement for Gas Service may be required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regutatory bodies
having jurisdiction and to the Company’s Tariff for Gas Service.

Special Conditions
In order to receive service under Rate |, Customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.




MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Application

Applicable, in the event that Company has entered into a Transportation Agreement, to a customer
directly connected to the Atmos Energy Corp., Mid-Tex Division Distribution System (Customer) for the
trangportation of all natural gas supplied by Customer or Customer's agent at one Point of Delivery for
use in Customer's facility.

Type of Service

Where service of the type desired by Customer is not already available at the Point of Delivery, additional
charges and special contract arrangements between Company and Customer may be required prior to
service being furnished.

Monthly Rate
Customer's bill will be caiculated by adding the following Customer and MMBtu charges to the amounts
and quantities due under the riders listed below:

Charge Amount

Customer Charge per Meter $ 1,054.75 per month
First 0 MMBtu to 1,500 MMBtu $ 0.4330 per MMBtu
Next 3,500 MMBtu $ 0.3171 per MMBtu
All MMBtu over 5,000 MMBtu $ 0.0680 per MMBtu

Upstream Transportation Cost Recovery: Plus an amount for upstream transportation costs in
accordance with Part (b) of Rider GCR.

Retention Adjustment: Plus a quantity of gas as calculated in accordance with Rider RA.

Franchise Fee Adjustment: Plus an amount for franchise fees calculated in accordance with Rider
FF. Rider FF is only applicable to customers inside the corporate limits of any incorporated
municipatity.

Tax Adjustment: Plus an amount for tax calculated in accordance with Rider TAX.
Surcharges: Plus an amount for surcharges calculated in accordance with the applicable rider(s).

Imbalance Fees

All fees charged to Customer under this Rate Schedule will be charged based on the quantities
determined under the applicable Transportation Agreement and quantities will not be aggregated for any
Customer with multipie Transportation Agreements for the purpcses of such fees.

Monthly imbalance Fees

Customer shall pay Company the greater of (i) $0.10 per MMBtu, or (i} 150% of the difference per MMBtu
between the highest and lowest “midpeint” price for the Katy point listed in Platts Gas Daily in the table
entitled “Daily Price Survey” during such month, for the MMBiu of Customer's monthly Cumulative
Imbalance, as defined in the applicable Transportation Agreement, at the end of each month that exceeds
10% of Customer's receipt quantities for the month.



MID-TEX DIVISION RRC Tariff No:
ATMOS ENERGY CORPORATION

RATE SCHEDULE: T - TRANSPORTATION

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Curtailment Overpull Fee

Upon notification by Company of an event of curtailment or interruption of Customer's deliveries,
Customer will, for each MMBtu delivered in excess of the stated level of curtailment or interruption, pay
Company 200% of the midpoint price for the Katy point listed in Plaits Gas Daily published for the
applicable Gas Day in the table entitled “Daily Price Survey.”

Replacement Index

In the event the “midpoint” or “comman” price for the Katy point listed in Plafts Gas Daily in the table
entitled “Daily Price Survey” is no longer published, Company will calculate the applicable imbalance fees
utilizing a daily price index recognized as authoritative by the natural gas industry and most closely
approximating the appiicable index.

Agreement
A transportation agreement is required.

Notice
Service hereunder and the rates for services provided are subject to the orders of regulatory bodies
having jurisdiction and to the Company's Tariff for Gas Service.

Special Conditions
In order to receive service under Rate T, customer must have the type of meter required by Company.
Customer must pay Company all costs associated with the acquisition and installation of the meter.



MID-TEX DIVISION

ATMOS ENERGY CORPORATION

RIDER: WNA - WEATHER NORMALIZATION ADJUSTMENT
APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF
EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Provisions for Adjustment

The Commodity Charge per Ccf (100 cubic feet) for gas service set forth in any Rate Schedules utilized
by the cities of the Mid-Tex Division service area for determining normalized winter period revenues shail
be adjusted by an amount hereinafter described, which amount is referred to as the "Weather
The Weather Normalization Adjustment shall apply to all temperature
sensitive residential and commercial bills based on meters read during the revenue months of November

Normalization Adjustment.”

through April. The five regional weather stations are Abilene, Austin, Dallas, Waco, and Wichita Falls.

Computation of Weather Normalization Adjustment

The Weather Normalization Adjustment Factor shall be computed to the nearest one-hundredth cent
per Ccf by the following formula:

WNAF; =

Where

WNAF; =

HSF; =
NDD =

ADD =

Bl; =

(HSF; X (NDD-ADD) )
Ri

(BL; + (HSF; x ADD) )
any particular Rate Schedule or billing classification within any such
particular Rate Schedule that contains more than one billing classification

Weather Normalization Adjustment Factor for the ith rate schedule or
classification expressed in cents per Ccf

Commodity Charge rate of temperature sensitive sales for the ith schedule or
classification.

heat sensitive factor for the ith schedule or classification divided by the
average bill count in that class

billing cycle normai heating degree days calcuiated as the simple ten-year
average of actual heating degree days.

billing cycle actual heating degree days.

base load sales for the ith schedule or classification divided by the average
bill count in that class

The Weather Normalization Adjustment for the jth customer in ith rate schedule is computed as:

WNA, = WNAF: x q

Where gq; is the relevant sales quantity for the jth customer in ith rate schedule.




MID-TEX DIVISION
ATMOS ENERGY CORPORATION

RIDER: WNA — WEATHER NORMALIZATION ADJUSTMENT

APPLICABLE TO: ALL CUSTOMERS IN THE MID-TEX DIVISION UNDER THE RRM TARIFF

EFFECTIVE DATE: Bills Rendered on or after 12/01/2021 PAGE:

Base Use/Heat Use Factors

Residential Commercial

Base use Heat use Base use Heat use

Weather Station Cef Ccf/HDD Ccf Ccf/HDD
Abilene 11.88 0.1459 85.39 0.6996
Austin 10.34 0.1452 194.82 0.9398
Dallas 15.21 0.1915 148.19 1.0986
Waco 10.63 0.1373 130.39 0.7436
Wichita 12.63 0.1398 109.17 0.5803

Falls

Weather Normalization Adjustment (WNA) Report

On or before June 1 of each year, the company posts on its website at atmosenergy.com/mtx-wna, in
Excel format, a Weather Normalization Adjustment (WNA} Report to show how the company calculated
its WNAs factor during the preceding winter season. Additionaily, on or before June 1 of each year, the
company files one hard copy and an Excel version of the WNA Report with the Railroad Commission of
Texas' Gas Services Division, addressed to the Director of that Division.




Exhibit B
to 2021 RRM Resolution or Ordinance

Mid-Tex
2021 Benchmark for Pensions
and Retiree Benefits
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Exhibit C
to 2021 RRM Resolution or Ordinance

Mid-Tex 2021 Schedule for
Amortization for Regulatory Liability



ATMOS ENERGY CORP., MID-TEX DIVISION
RATE BASE ADJUSTMENTS
TEST YEAR ENDING DECEMBER 1, 2020
AMORTIZATION OF REGILATORY LIABILITY

Total Total
Baginning Protected & Protectsd &
Line  Year Ended Baglnning Pratected Ending Pr Unpe Unp d Ending d Unpr d Unpx
Na. Dec. 31 F Amortizati Byl Bal Amortization Bulance Amortization
@ 0] © @ 0] ) 7] ™ ]
1 2017 (3) $ -8 - % (51477,654) § - $ - $ 343,746,535 $ - 292,268,381
2 2018 (51,477,854 494 977 (50982871 343,748 535 (3,513,858) 340,232 667 (3.018,891) 289,249,991
3 2018 (50,982,677) 1,979,910 {49,002,7587) 340,232 BBT (14 .057.872) 328,174,795 (12,077,963) 277,172,028
4 2020 (49,002,767) 1,978,810 {47,022 857) 328,174 795 (13,988,908) 312,185 886 (12,008,999) 265,183,029
5 2021 (47.022,857) 3,464,842 (43.558.015) 312,185,886 (26,390,127) 285,795,760 (22,925,284) 242237.745
6 2022 (43,558,015) 1987940 {41.578.105) 285,795,760 (60,167,528) 225,628,231 (58,187,619) 184,050,126
7 2023 (41.578.105) 1979910 (39,598,195) 225,628,231 (60,167,528} 185,460,703 (58.,187,818) 125,862,508
g 2024 (39,598,195) 1,979,910 (37.618,266) 185,460,703 (60,167,528) 105,293,175 (56.167.619) 67,674,889
9 2025 (37.618,288) 1,978,910 (35,639,376) 105,293,175 {60,167 528) 45,125 646 (58,187,619) 9,487,270
10 2026 (35,638,376) 1,979,910 (33,858,466 45,125 B46 (45.125.648) (0) (43,145,737) (33,658,466)
7 2027 (33,658,466) 1979910 (31,678,556) () a 1,879,810 {31,678,556)
12 2028 (31,678,558) 1978810 (29.694,84T) - - 1,979,910 (29,698,847)
13 2029 (29.698.847) 1979810 (27.718.73T) - - 1,979,910 {27,718,737)
14 2030 (27,718,737) 1,979,910 (25,738,827 - - 1,979,910 (25.738.827)
15 2001 (25,738,827 1979910 (23,758,917 - - 1,979,910 (23,758,917)
16 2032 (23,798,917 1978.910 (21,779.007) - - 1.979.910 (21,779,007)
17 2033 (21,779,007) 1979910 (19,799,098) - - 1.979,910 (18,789,088)
18 2034 (19,788,098) 18979910 (17.818,188) - - 1,979,010 (17,819,188)
19 2035 (17,819.188) 1979910 (15,839,278) - - 1,979,910 (15,839,278)
20 2036 (15,839,278) 1,979,910 (13,859,288) - - 1979910 (13.859.368)
21 2007 (13,859,368) 1,979,910 (11,879,458) - - 1979910 (11,879,459)
22 2038 (11,879,45%) 1,979,910 (9.899,548) - - 1,979,910 ({9,899, 549)
23 2039 {9,899,5459) 1,979910 (7.919,639) - - 1.579,910 (7.918,839)
24 2040 (7,919,839 1,979,910 (5,838,728) - - 1,879,910 (5,939.729)
25 2041 (5,939,729) 1,979,910 (3,959,820) - - 1,979,910 (3,959.820)
26 2042 {3,859,820) 1,979,910 (1.979,810) - - 1,979,910 {1,979.910)
27 2042 {1,979,910) 1,879,910 D] - - 1,979,910 "}
28
25 Revenus Ralated Tax Faclor See WP_F-5.1 6.79%
30 Revanus Related Taxes on Annual Amortization Amortization * Tax Factor ] 3,949,355
31 Amortization Including Revenue Related Taxes Amortization + Taxes 5 82,126,973
32
33 Notes:
34 1. The annual amorization of tha p d bal is a 26 year racovery pericd based on the Raverse South Georgia Mathed. Tha annual amortization of the unprotected balance is 5 yaars.
35 2. The Reg y Liability is r to FERC Al ts 253 and 242, Sub Account 27508
36 3. This is the final Mid-Tex liabiliy balance filing the Fiscal Year 2018 tax return.
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Debbie Thomas
ﬁ

From: Jeff Gulbas <jgulbas@mphlegal.com>

Sent: Wednesday, August 11, 2021 1:07 PM

To: Richard Morton; Jacob Wheat; Emile Moline; Debbie Thomas
Cc: Ashley Dierker; John Martin (HTS); Michael Martin (HTS)
Subject: Agenda item for Alvarado August 16 Council Meeting

Good afternoon All,
As you know, we are postponing a few items relating to the Lone Oak Public Inprovement District; we are postponing
this item until August 23. Because we published notice of the public hearing to be held on August 16, please follow the
instructions below to ensure we preserve the published notice and do not have to republish. If you have any questions
please let me know.

’

1. Please place the following on the August 16 agenda: PUBLIC HEARING REGARDING THE CREATION OF A PUBLIC
IMPROVEMENT DISTRICT

2. When this item is reached on the agenda, please open the hearing but do not close it. The Mayor must say “We
will keep this hearing open to be taken up at the August 23 Council meeting.”

If you have any questions, please let me know.

Jeff

\"‘
M C A - Focused on Public
L L = Finance since 1919,

PARKHURST & HORTON %

/i

Jeff Gulbas
717 North Harwood, Suite 900, Dallas, Texas 75201
T214.754.9260 ™M 979.255.5635 F 214.754.9250

CONFIDENTIALITY NOTICE

This e-mail message from McCall, Parkhurst & Horton L.L.P. is intended only for the individual or entity to which it is addressed. This e-mail may contain information that is privileged, confidential and exempt
from disclosure under applicable law. If you are not the intended recipient, you are hereby notified that any dissemination, distribution or copying of this communication is strictly prohibited. If you received this
e-mail by accident, please notify the sender immediately and destroy this e-mail and all copies of it.

Disclaimer



RESOLUTION NO. R2021-007

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF
ALVARADO, TEXAS DESIGNATING CERTAIN POSITIONS AS
AUTHORIZED SIGNATORIES FOR ALL CITY ACCOUNTS
MAINTAINED BY FIRST FINANCIAL BANK OF ALVARADO, AND
ESTABLISHING AN EFFECTIVE DATE.

Whereas, the City of Alvarado, Texas is a general-law municipality located in Johnson County,
created in accordance with the provisions of Chapter 6 of the Local Government Code and
operating pursuant to the enabling legislation of the State of Texas; and

Whereas, the City Council desires to designate certain positions as authorized signatories for all
city account by First Financial Bank of Alvarado;

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
ALVARADO, TEXAS, THAT:

Section 1. That any two of the following five representatives are authorized to make
withdrawals on behalf of the City of Alvarado at the First Financial Bank of Alvarado:

Mayor Jacob Wheat
Interim City Manager Paul DeBuff
City Secretary Debbie Thomas
Finance Director Paula Hardison
Mayor Pro Tem Lydia Moon
Section 2. The following signatories shall be removed effective as of this date:

Interim City Manager Emile Moline

Passed and approved this the 16th day of August, 2021.

Jacob Wheat, Mayor
Attest:

Debbie Thomas, City Secretary




CITY OF ALVARADO
TEMPORARY COVID-19 POLICY AND PROCEDURES

EMERGENCY PAID SICK LEAVE

The City provides paid leave to full-time and part-time employees when they are unable to work
for reasons outlined in this policy. All leave addressed in this policy will be paid at the employee’s
regular rate of pay.

This policy supersedes all previously implemented policies regarding emergency leave. In the
event this policy conflicts with any local, state, or federal laws, the federal laws or local laws take
precedent.

Definitions

* Quarantine/Isolation — A requirement set forth by local, state or Federal Government or
healthcare provider requiring an individual to seclude themselves from contact with others
by remaining in their home or other specified location for a specified period of time,
Because all City of Alvarado employees are considered essential employees required to
continue essential governmental functions, and because stay-at-home or shelter-in-place
orders exempt essential governmental functions, such orders are not isolation or quarantine
orders for the purposes of this policy.

e Child Care Provider — a provider who receives compensation for providing childcare
services on a regular basis — Elementary and secondary schools are included for purposes
of this policy.

Policy

The City allows for 80 hours of pay for full time employees, and up to *60 hours of paid leave for
part time employees, at the regular rate of pay, if leave is required because:

1. Employee is subject to a Federal, State or local quarantine or isolation order related to
COVID 19,

2. Employee has been advised by a health care provider to self-quarantine due to

concerns related to COVID-19;

Employee is experiencing symptoms of COVID-19 and is seeking medical diagnosis;

Employees is caring for an individual who is subject to (1) or (2);

3. Employee is caring for a son or daughter of such employee is the school or place of
care of the son or daughter has been closed, or the childcare provider of such son or
daughter is unavailable, due to COVID-19.

W

This leave is available only if telecommuting or alternate work scheduling is not an option for
the employee to continue productive work.




*Pari-time employees may receive up o the maximum of 60 hours based on the average number
of hours worked in the previous 2-week period. This amount may be less based upon the number
of hours employees’ typically work in a 2-week period.

Employees requiring leave beyond 80 hours may apply for additional leave from the COVID-19

Sick Leave Pool or may use accumulated leave time to cover the remaining time that is required.
Such employees may also be eligible for Family Medical Leave under our Family Medical Leave
(FMLA) policy.

COVID-19 SICK LEAVE POOL

This City has established a COVID-19 Sick Leave Pool to provide additional sick leave for
eligible employees who have exhausted all paid leave and suffered a loss of compensation
because of COVID-19.

An employee is eligible for leave from the COVID-19 Sick Leave Pool if the employee:

1. Has COVID-19 or has needed to take leave to care for a family member with COVID-
19;

2. Has exhausted all accrued paid leave;

3. Has been continuously employed by the City for at least six (6) months; and

4. Has not been awarded workers’ compensation benefits or long-term or short-term
disability benefits.

Any employee may contribute accrued sick leave to the COVID-19 Sick Leave Pool. Employee
contributions to the COVID-19 sick leave pool are voluntary, and must be made in units of eight
(8) hours. An employee must maintain a minimum of eighty (80) hours in their individual sick
leave banks in order to donate to the pool. Except as otherwise provided herein, hours donated to
the COVID-19 sick leave pool are not refundable to the donating employee.

A request for sick leave from the COVID-19 Sick Leave Pool must be made in writing, and
submitted to the City Secretary. Application for pool leave is on a first-come, first-served basis
and is contingent upon the available balance in the pool at the time of the application. An
employee can request up to 80 hours of donated sick leave at a time. Should the employee need
additional hours of donated leave, the employee, or a representative, may approach the City to
request an additional 80 hours of leave. The City Manager will review applications for sick leave
from the COVID-19 Sick Leave Pool and approve/disapprove the application and determine the
amount of leave to make available from the pool.

An employee may use sick leave assigned from the pool in the same manner as sick leave accrued
pursuant to the Personnel Policies and such leave shall be treated in the same manner. However,
as soon as leave is accrued by the employee, earned paid time will be used in lieu of the
contributed time from the pool.

If an employee withdraws sick leave hours from the sick leave pool and is certified by his health
care provider to returmn to work before all the sick leave hours have been used, the remaining
unused balance will be returned to the sick leave pool.



Any leave remaining in the COVID-19 Sick Leave Pool at the expiration of this policy will be
refunded on a pro-rata basis to the employees who donated to the pool.

EXPIRATION

This policy will expire on August 31, 2021 unless extended by the approval of the City Council.



CIF#: TPA3130

BANK DEPOSITORY AGREEMENT

This Bank Depository Agreement (this “Agreement”), is made and entered into effective
January 3, 2021 (the “Effective Date”), by and between City of Alvarado (“Depositor™) and First
Financial Bank, N.A., a national association organized under the laws of the United States and
authorized to do banking business in the state of Texas (“Bank”).

NOW, THEREFORE, for a valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, it is agreed as follows:

1. Appointment of Depository and Term.

Depositor designates Bank as a depository for the period beginning January 3, 2021 and
continuing until this Agreement has been canceled in accordance with the provisions hereof, for
certain accounts established by Depositor with Bank. The term of this Agreement (the “Term™)
shall be one year(s) as set forth in the Bank’s proposal (the “Proposal”) unless the parties mutually
agree to an extension of the Term of this Agreement, if such extension is allowed by applicable
law. If the parties agree to such an extension of the Term, then the parties shall either execute an
addendum to this Agreement or other written evidence stating that the parties have agreed to an
extension, the statutory or other legal authority for such extension and the date upon which such
extension of the Term expires.

During the Term of this Agreement, Depositor will, through appropriate action of its
governing body, designate the officer or officers who, individually or jointly, will be authonized to
represent and act on behalf of Depositor in any and all matters of every kind arising under this
Agreement.

2. Establishment of Accounts.

Depositor shall deposit such of its funds as it may choose with Bank, and Bank shall receive
such deposits as interest or non-interest bearing demand deposit accounts, limited transaction
accounts, and/or time deposit accounts, as designated by Depositor. Each account type is subject
to payment in accordance with Bank’s terms and conditions for such account type unless vanied
by an agreement with Depositor.

3. Depository Services: Depositor Records; Fees.

Subject to the particular terms and conditions of the account type chosen, Bank shall pay
1o the order of Depositor upon proper presentation of checks, drafts or vouchers lawfully drawn,
all or any portion of the available funds of Depositor on deposit with Bank.

Bank statements, check images, deposit slips, debit and credit notices, notices of interest
camed, and any other related documentation, or images thereof. shall be retained by Bank for a
period of 7 years after the date of receipt of the items. To the extent penmitted by law, Bank shall
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make all records, books, and supporting documents, or images thereof, pertaining to services
applicable to Depositor accounts and transactions pursuant to this Agreement available upon
reasonable notice at any reasonable time during the term of this Agreement, to Depositor and its
designated representatives. To the extent permitted by law, Depositor shall have the right to
receive copies of any of such documents.

To determine charges for services rendered, Bank may utilize an earnings credit rate on
Bank’s account analysis system, determined and calculated in a manner specified in the Proposal.
The Bank’s account analysis system is used to calculate and account for all Bank-performed
deposit and treasury management service charges. Bank will calculate Depositor’s combined
average daily collected balances less combined average daily Federal Reserve requirements, and
using the earnings credit rate, number of days in the year, and number of days in the month
calculate the earnings credit of Bank and use those earnings credit to offset the charges to Depositor
of combined services rendered by Bank. In the event there is a charge for services, and the amount
of charge for services is not offset by Depositor’s earnings credit as described above, Bank will
auto-debit Depositor’s accounts on a monthly basis. Any interest paid on an account in account
analysis that is also receiving eamings credit is considered an expense on the account analysis
statement.

4, Security of Funds; Acceptable Security; Appointment of Custodian; Increases in
Collateral Amounts.

All funds on deposit with Bank to the credit of Depositor shall be secured pursuant to
Bank’s Collateral Security Agreement or similar agreement (the “Security Agreement”) and any
agreement required by Custodian (defined below). In the event of any conflicts between the
Security Agreement and this Agreement regarding provisions and topics addressed in both
agreements, the provisions of the Security Agreement shall control.

Depositor and Bank, by execution of this Agreement, designate the Custodian identified in
the Security Agreement as “Custodian,” to hold collateral in an account maintained by Custodian
in the name of Bank and subject to the terms and conditions of this Agreement, the Security
Agreement, and any agreement required by Custodian to document such relationship.

Depositor recognizes that the Federal Deposit Insurance Corporation (or its successor) (the
“FDIC”) provides insurance for Depositor’s funds deposited at any one financial institution,
including accrued interest on such funds, only up to maximum regulatory limits as set by the FDIC.
All uninsured funds on deposit with Bank to the credit of Depositor shall be secured by collateral
as provided for in the Security Agreement. The market value of the collateral securing Depositor’s
funds must at all times equal or exceed 102% of the daily ledger balance (amount of funds plus
the amount of any accrued interest on the funds) of all Depositor’s accounts, less the FDIC standard
maximum deposit insurance amount {“SMDIA”) (the “Collateral Requirement”). The market
value with respect to any collateral as of any date and priced on such date will be obtained by Bank
from a generally recognized pricing source.

When Depositor anticipates the need for collateral with Bank will increase on any given
day or over a series of days, Depositor agrees to notify Bank of such anticipated increase at least
| business day prior to the date the additional deposits are expected to be received.

i Public Funds Fotity Bank Depository Agreement Page 2 of' 8
FFB Version No RFP (3-11-201200]



5. Delivery of Collateral to Custodian.

Bank already has delivered, or will immediately after the Effective Date, identify or deliver
to Custodian collateral of the kind and character above mentioned of sufficient market value to
provide adequate collateral for the uninsured funds of Depositor deposited with Bank.

6. Custodian Safekeeping Account.

Bank shall cause Custodian to accept said collateral and hold the same in trust for the
purposes stated in this Agreement, in a safekeeping account with Custodian to be managed
pursuant to the Security Agreement, and the operating agreements, guidelines, and procedures as
stated in this Agreement and pursuant to the terms of any separate agreement with Custodian.

7. Duties and Liabilities of Custodian.

It is distinctly understood by all the parties that Custodian shall not be required to ascertain
the amount of funds on deposit by Depositor with Bank, nor the validity, authenticity, genuineness,
or negotiability of the securities deposited with Custodian by Bank pursuant to this Agreement,
and Custodian is not liable to anyone for performing in accordance with this Agreement, except
for the safekeeping of securities delivered to Custodian, and for any gross negligence or willful
misconduct of Custodian’s own officers, agents, and employees.

8. Right of Depositor Upon Bank’s Breach of Duties Under Agreement or Bank’s
Insolvency.

To the extent of the available funds of Depositor on deposit with Bank, should Bank fail at
any time to pay immediately and satisfy upon proper presentation any check, draft or voucher
lawfully drawn upon any demand deposit account, or fail at any time upon proper presentation or
authorization to timely pay and satisfy, when due, any check, draft or voucher lawfully drawn
against any other account type, or in case Bank becomes insolvent or in any other manner breaches
its contract with Depositor, Depositor shall give written notice of such failure, insolvency or breach
to Bank, and Bank shall have 10 business days to cure such failure, insolvency or breach. In the
event Bank shall fail to cure such failure, insolvency or breach within 10 business days, Bank
authorizes Depositor (supported by proper evidence of any of the above listed circumstances) to
enforce its security interest and lien in the collateral securing Depositor’s funds and to make
demand on Custodian to surrender control of such collateral to Depositor. In such event, Depositor
may sell, or direct Custodian to sell all or any part of such collateral, and out of the proceeds
thereof pay Depositor all losses sustained by it, together with its reasonable expenses incurred as
a direct result of such failure, insolvency or breach, accounting to Bank for the remainder, if any,
of such proceeds or of the collateral remaining unsold.

9. Collateral Substitutions by Bank.

If Bank shall desire to sell or otherwise dispose of any of such collateral held by Custodian
for the benefit of Depositor, it may, with or without prior approval of Depositor, substitute for any
of such collateral other collateral of the same market value and of the character authorized in this
Agreement, and such right of substitution shall remain in full force and be exercised by Bank as
often as it may desire to sell or otherwise dispose of any such collateral; provided, however, that
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at all times, the aggregate amount of such collateral or substituted collateral held by Custodian for
the benefit of Depositor shall always be such that it meets the Collateral Requirement. If at any
time the aggregate amount of such collateral held by Custodian for the benefit of Depositor is less
than the Collateral Requirement, then in that event, Bank shall immediately identify to or deposit
with Custodian additional collateral as may be necessary to meet the Collateral Requirement.

Bank shall be entitled to income on collateral held by Custodian, and Custodian may
dispose of such income as directed by Bank without approval of Depositor, to the extent such
income is not needed to secure Depositor’s deposits, and provided that retention of such income
does not otherwise violate this Agreement.

10.  Trust Receipts For Collateral; Depositor’s Right To Itemized List of Collateral.

Bank shall promptly forward to Depositor trust receipts via regular mail, or other agreed
upon electronic means, covering all such collateral held by Custodian for the benefit of Depositor,
including collateral substituted in accordance with this Agreement. Bank shall also maintain
records relating to all such collateral held for the benefit of Depositor. Upon written request of
Depositor, Bank will produce an itemized list of collateral held as security for Depositor.

11. Collateral Value In Excess of Collateral Requirement.

If at any time the collateral held by Custodian for the benefit of Depositor has a market
value in excess of the Collateral Requirement, then upon the written authorization of an authorized
representative of Bank, confirmed by an authorized representative of Depositor, Bank may request
withdrawal of such excess amount of collateral, Custodian shall deliver this amount of collateral
(and no more) to Bank, and Custodian shall have no further liability for the collateral so redelivered
to Bank.

All substitutions, releases, and additional pledges of collateral pursuant to the terms hereof
and of the Security Agreement shall be completed at the earliest time as is commercially
reasonable.

12. Termination; Amendment of Agreement.

Either Depositor or Bank shall have the right to terminate this Agreement prior to the
expiration date by providing the other party with 90 days prior written notice of its election to
terminate. This Agreement shall terminate 90 days after delivery of such written notice, provided
that all provisions of this Agreement have been fulfilled.

In addition to any other remedy that Depositor may have at law or in equity, if Bank
breaches this Agreement in any manner or defaults on its obligations hereunder and does not cure
such breach or default within 30 days of Bank receiving notice of such breach or default from
Depositor, then after expiration of such 30 day cure period, Depositor may terminate this
Agreement and withdraw its funds by giving Bank written notice of termination and withdrawal.

In the event that Depositor fails to comply with any of its promises in this Agreement, or
it any of its representations are untrue or any of its warranties is breached, and Depositor does not
cure such breach or default within 30 calendar days of Depositor receiving notice ot such breach
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or default from Bank, then after expiration of such 30 calendar day cure period, Bank may
terminate this Agreement by sending written notice to Depositor of Bank’s decision to terminate.
Upon receipt of such notice, Depositor shall make provisions for the immediate withdrawal of
Depositor’s funds from Bank.

This Agreement may be amended in a writing executed by both Depositor and Bank.

13. Post-Termination/Expiration Obligations.

When the relationship of Depositor and Bank shall have ceased to exist, and when Bank
shall have properly paid out all deposits of Depositor, it shall be the duty of Depositor to give Bank
an authorization to release the collateral, the form of which shall be reasonably acceptable to Bank
and Custodian. Upon Bank’s delivery of such authorization to Custodian, Custodian shall release
to Bank all collateral then in its possession belonging to Bank to the extend held for the benefit of
Depositor. Upon release of such collateral to Bank, as to such collateral, Custodian shall not have
any further liability to Depositor or Bank, except tor liability as set forth in Section 7 above, where
such liability arose while the collateral was in Custodian’s control.

14. Representations and Warranties of the Parties.

Bank represents and warrants that:

(a) Bank is the sole legal and actual owner of the securities or of a beneficial interest
in the securities utilized to collateralize deposits;

(b) other than the security interest granted to Depositor herein, no other security interest
has been, nor will be, granted in the securities utilized to collateralize deposits;

(©) Bank accounts are insured to the regulatory limits of the FDIC;

(d) this Agreement has been authorized by Bank’s Board of Directors, and such
authorization is evidenced by a resolution of Bank’s Board of Directors adopted at
a duly called meeting; and

(e) this Agreement is an official record of Bank, and has been, and will continue to be,
an official record of Bank from the date of its approval by Bank’s Board of
Directors.

Depositor represents, warrants and promises that;

(a) Depositor has complied with all applicable law goveming the selection of a
depository bank, that Depositor has full power and authority to enter into this
Agreement, this Agreement is a valid and binding agreement enforceable against
Depositor pursuant to its terms, and does not and will not violate any statute or
regulation applicable to Depositor;

(b) all acts, conditions, and things required to cxist, happen, or to be performed on
Depositor’s part precedent to and in the execution and delivery ot this Agreement
exist or have happened or have been performed; and
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(©) Depositor will comply with the terms of the Security Agreement and any other
agreements it may have with Bank in connection with this Agreement.

15. Incorporation of Proposal; Conflicting Provisions.

The Proposal is incorporated into this Agreement by reference. In the event of any conflicts
between the Proposal and this Agreement regarding provisions and topics addressed in both
documents, the provisions of this Agreement control. In the event of any provisions and topics
addressed in the Proposal and not addressed in this Agreement, the Proposal controls.

16. Liability of the Parties.

Bank’s and Depositor’s duties and responsibilities to each other are limited as set forth in
this Agreement, except with respect to any provisions of the law which cannot be varied or waived
by agreement. TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW,
NEITHER BANK NOR DEPOSITOR WILL BE LIABLE FOR ANY CONSEQUENTIAL,
INCIDENTAL, INDIRECT, EXEMPLARY, SPECIAL, OR PUNITIVE DAMAGES
(INCLUDING WITHOUT LIMITATION, LOSS OF REVENUE OR ANTICIPATED
PROFITS), OR FOR ANY INDIRECT LOSS THAT THE OTHER PARTY MAY INCUR
OR SUFFER IN CONNECTION WITH THE SERVICES PROVIDED HEREUNDER
(EVEN IF THE SUCH PARTY HAS BEEN INFORMED OF THE POSSIBILITY OF
SUCH DAMAGES), INCLUDING WITHOUT LIMITATION, ATTORNEYS’ FEES.

17. Invalidity; Severability.

If any clause or provision of this Agreement is for any reason held to be invalid, illegal, or
unenforceable, such holding shall not affect the validity, legality, or enforceability of the remaining
clauses or provisions of this Agreement.

18. Governing Law; Venue.

This Agreement shall be construed in accordance with the substantive laws of the State of
Texas, without regard to conflicts of law principles thereof. Bank and Depositor consent to the
non-exclusive jurisdiction of a state or federal court situated in Taylor County, Texas, in
connection with any dispute arising from or relating to this Agreement. Bank and Depositor
irrevocably waive, to the fullest extent permitted by applicable law, any objection which it may
now or hereafter have to the laying of venue of any such proceeding brought in such a court and
any claim that such proceeding brought in such a court has been brought in an inconvenient forum.
BANK AND DEPOSITOR EACH IRREVOCABLY WAIVES ANY AND ALL RIGHTS
TO TRIAL BY JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR
RELATING TO THIS AGREEMENT.

19, Notices.

Any communication, notice, or demand to be given hereunder shall be duly given when delivered
in writing or sent by facsimile to a party at its address indicated below.
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If to Depositor: City of Alvarado

Facsimile No.:

If to Bank: Executive Vice President, Treasury Management
First Financial Bank, N.A.
400 Pine Street
Abilene, Texas 79601
Facsimile No.: 325-627-7285

20, Security Measures.

Bank and Depositor agree to implement and follow commercially reasonable measures to
protect the privacy and security of Depositor’s transactions and information, including
communications and information held by Depository or Bank, or transmitted between Depositor
and Bank.

21. Assignment and Binding Effect; Amendment.

Depositor may not assign all or any part of its rights or obligations under this Agreement
without Bank’s prior express written consent, which may be withheld in Bank’s sole discretion.
Bank may assign or delegate all or any part of its rights or obligations under this Agreement,
including, without limitation, the performance of the services described herein. This Agreement
will be binding on and inure to the benefit of the successors and permitted assigns of either party.

22.  Third Party Service Providers.

In the normal course of its business, Bank may engage third party vendors or subcontractors
to provide or assist in providing all or part of certain services. Any third party vendor or
subcontractor used by Bank is an independent contractor and not Bank’s agent.

23. Records, Reports and Audits,

Bank shall maintain separate, accurate and complete records relating to Depositor’s funds,
the pledged securities and all transactions relating to the pledged securities. Bank will also take
reasonable steps to ensure that Custodian shall maintain separate, accurate and complete records
relating to the pledged securities and all transactions relating to the pledged securities. Depositor
and its representatives or agents shall have the right to examine and audit at any reasonable time
upon 5 days prior written notice all records maintained pursuant to this Section 23.

24. Captions; Counterparts and Signatures.

Captions used in this Agreement are for convenience only and are not intended to limit or
expand the meaning of any underlying provisions. This Agreement may be executed in
counterparts and by use of signatures delivered by electronic means.
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IN WITNESS WHEREOF, Bank and Depositor have caused this Agreement to be duly
executed as of the Effective Date.

First Financial Bank, N.A.

ATTEST: By: //ﬂlz /ﬁ'

Name: £ 6.« / A
Title: C£o / Frecidert
- /¢ btc/A & Zeg,‘.,\

By:

Name: “Bank”

Title:
City of Alvarado

ATTEST: By: ~6€«0 .
Name: 1 siadd, S
Title: (%Y A AT

v T

By:

Name: “Depositor”

Title:
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CIF#: TPA3130

COLLATERAL SECURITY AGREEMENT

This COLLATERAL SECURITY AGREEMENT (this “Agreement™) is made and entered into
effective January 3, 2021 (the “Effective Date”), by and between City of Alvarado, hereinafter called
“Depositor”, and First Financial Bank, N.A., a national association organized under the laws of the
United States and authorized by law to do banking business in the State of Texas, hereinafier called
“Bank”,

Background:

Depositor, through action of its goveming body has designated Bank as a depository for
funds of Depositor. During the continuation of this Agreement, Depositor will through appropriate actions
of its governing body designate the officer, or officers, who singularly or jointly will be authorized to
represent and act on behalf of Depositor in any and all matters of every kind arising under this
Agreement. The Deposit Agreement between Depositor and Bank (the “Depository Agreement™) is
incorporated herein for all purposes, however to the extent that any provision therein conflicts with any
provision herein, to the extent of such conflict, this Agreement will control. All funds on deposit with
Bank to the credit of Depositor are required to be secured as contemplated under the Depository
Agreement and applicable law.

To perfect the security arrangement contemplated hereunder, Bank will pledge certain Eligible
Securities to a custodial bank identified to Depositor by Bank, hereinafter called “Custodian,” to be
held by Custodian for the benefit of Depositor. As used in this Agreement, “Eligible Securities” are as
defined in Chapter 2257 of the Texas Government Code, hereinafter referred to as the “Public Funds
Collateral Act,” and by virtue of Depositor’s approval and execution of this Agreement are not limited
by any applicable written collateral policy delivered by Depositor to Bank.

NOW, THEREFORE, in consideration of the foregoing, and for other valuable consideration,
the receipt and sufficiency of which are hereby acknowledged, it is agreed as follows:

1.

Bank has heretofore or will immediately hereafter identify to Custodian Eligible Securities
owned by Bank of sufficient amount and market value (hereinafier called the “Collateral™) to adequately
secure payment of the funds of Depesitor deposited with Bank.

2.
As a result of this Agreement, Bank hereby grants to Depositor a security interest in the

Collateral to secure the deposits held by Bank for Depositor as required by the Public Funds Collateral
Act.

The Collateral. including any substitute Collateral, shall be held by Custodian so long as the
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contemplated depository relationship between Depositor and Bank shal! continue.
4,

The aggregate market value of the Collateral securing Depositor’s funds on deposit with Bank
will be maintained in an amount at least equal to one hundred and two percent (102%), hereinafter
referred to as the “Applicable Percentage,” of the “Uninsured Deposit Amount,” being the total amount
of Depositor’s funds on deposit, plus accrued interest thereon, and reduced to the extent that such deposits
are insured by an agency or instrumentality of the United States Government. Bank shall be responsible
for monitoring and maintaining the required value of the Collateral at all times.

5.

Should Bank become insolvent, or fail to maintain adequate Collateral as required by this
Agreement, or in any manner breach this Agreement or the Depository Agreement, Depositor shall give
written notice of such insolvency, failure or breach to Bank, and Bank shall have ten (10) business days
to cure such insolvency, failure or breach. In the event Bank shall fail to cure such insolvency, failure or
breach within ten (10) business days, Bank authorizes Depeositor {supported by proper evidence of any
of the above listed circumstances), to enforce its security interest and lien in the Collateral and to make
demand on Custodian to surrender controi of the Collateral to the Depesitor. In such event, Depositor
may sell, or direct Custodian to sell, all or any part of the Collateral, and out of the proceeds thereof
pay Depositor all losses sustained by it, together with its reascnable expenses incurred as a direct result of
such insolvency, failure, or breach, accounting to Bank for the remainder, if any, of such proceeds or of
the Collateral remaining unsold.

6.

Any sale of the Collateral, or any part thereof, made by (or under the direction of) Depositor
hereunder may be either at public or private sale upon ten (10) business days prior written notice to Bank.
Depositor and Bank shall each have the right to bid at such sale.

7.

Bank may substitute the Collateral at any time so long as the market value of the Eligible
Securities being substituted is at least equal to the market value of the Eligible Securities being replaced.
Such right of substitution shail remain in full force and may be exercised by Bank as often as it may desire,
provided, however, that the aggregate market value of the Collateral pledged hereunder shall be at least
equal to the aggregate market value of the Collateral required hereunder. If at any time, the aggregate
market value of the Collateral identified to Custodian to secure Depeositor’s funds on deposit with Bank
is less than the Appiicable Percentage of the Uninsured Deposit Amount, Bank shall promptly identify to
Custoedian such additional Collateral as may be necessary to cause the aggregate market value of the
Collateral to equal the Applicable Percentage of the Uninsured Deposit Amount. If at any time, the
aggregate market value of the Collateral identified to Custedian to secure Depositor’s funds on
deposit with Bank is more than the Applicable Percentage of the Uninsured Deposit Amount, Bank
may withdraw the excess amount of the Collateral without the consent of the Depositor, and
Custodian may release this amount of the Collateral (and no more} to Baak, taking a receipt therefor,
and Custodian shall have no further liability for the amount of the Collateral so delivered to Bank.
Provided Depositor’s funds on deposit with Bank are otherwise adequately secured hereunder, Bank

1
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shall be entitled to interest and eamnings on the Collateral, and Custodian may deliver such income and
earnings as directed by Bank without approval of Depesitor.

8.

Bank shall deliver a copy of the “trust receipt” (as defined under the Public Funds Collateral
Act) initially generated by Custodian to Depositor. Thereafter, Bank shall deliver monthly collateral
statements to Depositor describing the Collateral then held by Custodian. With respect to additional,
substitute or a reduction in the Collateral, Bank shall deliver a copy of the trust receipt describing such
additional, substitute or released Collateral to Depositor within ten (10) business days of such addition,
substitution, or release. All monthly statements and trust receipts which are furnished by Bank from time
to time shall be deemed to be a part of this Agreement without further action on the part of any party.

9.

Except in cases of Custodian’s gross negligcence or willful misconduct, and excluding the

enforcement of Depositor’s rights and remedies as a secured party with respect to the Collateral,

Bank hereby agrees to indemnify Custodian and hold it harmless from any and all claims, liabilities,
losses, actions, suits or proceedings at law or in equity (collectively, “Claims®), or any other expenses,

fees or charges of any character or nature which Custodian may incur or with which it may be
threatened by reason of Custodian’s actions under this Agreement, including but not limited to, any
Claims caused or alleged to be caused by the sole or concarrent negligence of Custodian, its emplovees
or_agents: and, in connection therewith, fo indemnify Custodiap against apy and all expenses,

including without limitation, reasonable attorneys’ fees and expenses incurred by Custodian, To the
extent covered by such indemnity, Custodian may itself defend any suit brought against it and shall be

equally entitled to receive reimbursement from Bank for its reasonable attorneys’ fees, expenses, and atl

reasonable fees and costs incident to any appeals which may result. Exclusive of the enforcement against

Custodian of Depositor’s rights and remedies as a secured party with respect to the Collateral, Bank
and Depositor agree that Custedian shall have no iability to cither of them for any loss or damage

that either or both may claim to have suffered or incurred, either directly or indirectly, by reason of
this Agreement or any transaction or service contemplated by this Agreement, regardless of whether
such_loss or damage is caused or alleged fo be caused by the sole or concurrent negligence of
Custodian, its employees or agents. unless gccasioned solely by the gross negligence or willful
misconduct of Custodian, In no event shall Custodian be liable for losses or delays resulting from
computer malfunction, interruption of communication facilities, labor difficulties or other causes beyond
Custodian’s reasonable control or for indirect, special or consequential damages.

10,

This Agreement shall terminate and be of no force and effect upon receipt by the Custodian of
written notice from the Depositor that the Depositor no longer claims an interest in the Collateral. This
Agreement may be terminated by Custodian, with or without cause, upon its delivery of thirty (30)
calendar days prior written notice thereof to Bank and Depositor. and upon the expiration of such thirty
(30) days period, all of Custodian’s obligations hereunder shall cease. Upon the effective date of such
termination, Custodian will simultaneously transmit to the Bank all Collateral. Notwithstanding any of
the provisions hereof, Depositor shall have, and does hereby retain the right to utilize, other depositories
and the right to terminate this Agreement whenever the interest of Depositor may demand.
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